Dear Xunta de Galicia,
Dear Madam Conselleira of Economy and Industry,
Dear Madam Conselleira of Environment and Climate Change,

Dear Government of Spain,
Dear Mr. Minister of Industry and Tourism,

Dear Madam Minister for the Ecological Transition and the Demographic Challenge,

We, 52 Environmental Non-Governmental Organisations, are writing to you to vehemently
oppose the planned project for a new cellulose pulp and eucalyptus fibre factory in Palas
de Rei (Lugo, Galicia, Spain) by Altri, a Portuguese pulp and paper manufacturer. It is
paramount that this project does not go ahead if the Spanish government and the Xunta de
Galicia are seriously committed to restoring nature and biodiversity, effectively tackling the

climate crisis and carrying out the ecological transition.

This project has awakened rare and massive social opposition in the region, supported by
many neighbourhood organisations, environmentalists, producers and a good part of the
academic sector. Once we have consulted the documentation concerning this procedure, we
must strongly advise against its implementation and request that the project be discarded.
We consider that otherwise, the natural environment in which the factory is to be located, the
biodiversity of highly valuable natural areas, many of them protected or in need of protection,
vulnerable and endangered species, the cultural heritage of the region of A Ulloa, the local
primary sectors, the water resources linked to the entire Ulla basin and even the health of

people in a wide radius of action may be seriously affected.

The territory of Galicia, together with Central and Northern Portugal, has lived a worrisome
development, absolutely unusual in Europe due to its enormous area of eucalyptus
monocultures, which exceeds 1.3 million hectares. Expansion of these plantations has been
heavily promoted in the last decades. There are reasonable doubts that the existing
moratoriums for new plantations (Galicia until 2025 and Portugal until 2030) are being
breached in some cases and are failing to limit its expansion. These monocultures have been

promoted mainly by the pulp industry and have generated, according to many scientific



studies'®*®

, an enormous loss of biodiversity and a significant deterioration of the region's
ecological integrity, radically affecting native forests and many other habitats of high
conservation value. Companies such as Ence, Altri and Navigator exert an unusual pressure on
Atlantic ecosystems and drive a low-value timber cycle that does not help the sustainability of

economic development.

The planned pulp and fibre factory is projected to produce 250,000 tons/year of cellulose and
60,000 tons/year of lyocell in Phase | and 400,000 tons/year of cellulose and 200,000
tons/year of lyocell in Phase Il, adding extraordinary pressure on local agriculture and forest
landscapes to supply its needs in wood. In further detail, the project presents several problems

that make it unsustainable and irresponsible:

- It violates a previously approved expansion of the Natura 2000 Network (ZEC Serra
do Caredn, ZEC Sistema fluvial Ulla-Deza and others) and its expansion projects®
approved by the Xunta de Galicia in 2008 and 2012, creating a direct trade-off between
pulp production and nature protection and restoration;

- It demands an unsustainable increase of wood consumption for Galician land,
estimated to be 1.2 million m*® of eucalyptus (during phase | of the project). Galicia
already produces 70-90% of Spain’s eucalyptus volume, with over 400,000 hectares of
eucalyptus. Opening a new monoculture plantation cycle could reach 190,000
hectares’.

- The expansion of eucalyptus monocultures will negatively affect local and regional
wildlife and biodiversity. The eucalyptus is a highly flammable, highly water-thirsty
tree that drains the soil, increases the risk of large wildfires and prevents any wildlife
from flourishing, directly countering the much-needed efforts to increase biodiversity.

- The factory will require excessive water consumption, with a catch request of 46,000
m3/day from the Ulla River, without any assessment of the future effects of climate

change®.
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- It will create a discharge of treated wastewater of 30,000 m3/day into the Ulla River,
above the catchment area, with the consequent impact on the entire basin and probably
on the Arousa estuary and its productive sectors.

- It directly impacts endangered endemic species (3 of them strictly endemic, Santolina
melidensis, Armeria merinoi and Leucanthemum gallaecicum). Within the scope of the
project, more than 140 bird species have been recorded, of which four are included in
the Galician Catalogue of Endangered Species and six in the Spanish Catalogue of
Threatened Species. In addition, other endangered species would be affected in the
Ulla River.

- It jeopardises the livelihoods of the local population due to the existing
agroecological development projects and initiatives in the region.

- It requires €250 million of public European funds of Next Generation EU when one

of its goals is to “improve water quality in our rivers and seas and reduce waste”,
while the project will further worsen the water quality of the Ulla River. In addition,
it completely goes against the Green New Deal, namely the EU’s biodiversity strategy
for 2030 that “contains specific commitments and actions, [such as] enlarging the
existing Natura 2000 areas, the EU-wide network of protected land and sea areas;
launching an EU nature restoration plan; [..] unlocking funding for biodiversity, to
enable the necessary transformative change;”, all of which this project astonishingly
contradicts. Therefore, this investment cannot be considered environmentally
sustainable, as it is in clear contradiction with all relevant European and national
policies investments.

Therefore, we must consider that this project has no conditions to go ahead nor to be
publicly financed by NextGenerationEU funds and that in this region, there is already an
oversaturation of the pulp and paper industry. Instead, we should move in the opposite
direction: reduce the area of eucalyptus as required by the Galician Forestry Plan currently
in force, move towards the global reduction of paper production and consumption, promote
reusable packaging, maximise the content of recycled fibre in paper products, increase the
use of other recovered materials and put an end to the use of fibres from endangered
forests and forests, ecosystems and habitats of high conservation value, tending to

manufacture new generation fibres and not from wood.

We call on the Xunta de Galicia and the Gobierno Espaiiol to urgently and publicly answer
this call to stop once and for all the pulp and fibre factory project in Palas de Rei.

Best regards,

The undersigned Non-Governmental Organisations,
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